
INDEMNITY BOND FOR FREE ISSUE MATERIALS
M/s Bharat Heavy Electrical Limited,

Piplani, Bhopal-462022 ( M.P.)

Whereas M/s Bharat Heavy Electrical Limited (hereinafter referred to as ‘The Customer’ which expression shall unless repugnant to the context includes their legal representatives, successors and  assigns having their office at Piplani, Bhopal-462 022, MP has entered in to a contract with M/s.................................................... (hereinafter referred to as ‘The Contractor”  which expression shall unless repugnant to the context includes their legal representatives , successors and  assigns for supply for free issue material on the terms and conditions as set out inter- alia, in the above said Purchase order/various purchase orders and various documents forming part there of hereinafter collectively referred to as the ‘Said Contract” which expression shall include all amendments, modifications and / or variation thereto. This will also include other future fabrication and machining orders placed by BHEL during below mentioned period.
AND WHEREAS the customer has agreed to supply to the contractor major portion of raw materials / components etc. for the purpose of execution of the said contract by the contractor (the raw materials/ components etc.) to be supplied by the customer to the contractor hereinafter for the sake of brevity referred to as the “Said Materials” shall be under the custody and charge of the contractor and shall be kept, stored, altered, worked upon, machined/fabricated at the sole risk and expense of the Contractor.

Now Therefore in consideration of the pre- condition to the supply of the said materials by the Customer to the contractor, the Contractor hereby irrevocably and unconditionally undertake to INDEMNIFY and keep indemnified the customer from and against all loss , damage and destruction (inclusive but not limited) to any or all loss or damage and destruction to or of the said materials or any item or part thereof by theft, pilferage, fire, flood, storm, tempest, lightening, explosion storage, chemical or physical action or reaction, bending, warping, exposure, resting, faulty workmanship, fabrication or faulty method or technique of fabrication, strike, riot, civil connection or other act or omission or commission whatsoever within or beyond the control of the Contractor, misuse and misappropriation (Inclusive but not limit to misuse or misappropriation by the contractor and the contractor’s servant and or agents) Whatsoever to or of in the said materials or any part of item thereof from the date that the same or relative part of item thereof was supplied to the Contractor up to until the date of return to the Purchaser of the said material or relative part of item thereof or completed construction works incorporating the said material and undertake to pay to the customer forthwith on demand in writing without protest or demur the value as specified by the Customer of the said material or item or part thereof lost , damaged, destroyed, misused and / or misappropriated, as the case may be , together with the Customers costs and expenses (inclusive of but not limited to handling, transportation, cartage, insurance freight, packing and inspection costs/ or expenses) upto and aggregate limit of Rs. _________/-  (Rupees______________________________    only) and/or additional value of material, if supplied to contractor.
1. The indemnity/ Undertaking shall be a continuing/ Undertaking and shall remain valid and irrevocable for all claims of the purchaser arising hereunder upto and until the midnight of 31.07.2014 However, if the Contract for which this Indemnity/ Undertaking is given is not completed by this date Contractor hereby agrees to extend the Indemnity/ Undertaking till such time as is required to fulfill the Contract.
2. This indemnity/ Undertaking shall not be determined on change of constitution or insolvency of the Contractor but shall be in all respects and for all purpose be binding and operative until payment of all moneys payable to the Customer in terms hereof.
3. The mere statement or allegation made by or on behalf of the customer in any notice  or demand  or other writing addressed to the contractor as to any of the said material or item  or part thereof having been lost, damaged, destroyed, misused or misappropriated while in the custody of the contractor and / or prior to completion of the completed fabrication/ machining works and handing over the completed job thereof incorporating the said materials shall be conclusive of the  factor of the said material or item or part thereof having been supplied to the Contractor and / or the loss, damage, destruction, misuse or misappropriation thereof, as the case may be , while in the custody of the Contractor and / or prior to the completion of the fabrication/ machining/processing works and handing over the completed job thereof incorporating the said materials without necessity on the part of the customer to produce any documentary proof or other evidence whatsoever in support of this.
4. The amount stated in any notice of demand addressed by the customer to the Contractor as to the value of such said materials lost, damage, destroyed, misused or misappropriated, inclusive relative to the costs and expenses incurred by the Customer in connection therewith shall be conclusive of the Value of such said materials and the said cost and expenses as also of the amount liable to be paid to the customer without producing any voucher, bill or other documentation or evidence whatsoever in support thereof.
The undersigned has full power to execute this indemnity bond on behalf of the Contractor under the capacity as Chairman & Managing Director/ owner/partner of the Company.
Place : 
Date:  
Witnesses    
                          

For  (Co. name)  _______________________
1.   Signature …………………………. …   
    
       Signature…………..…………

Name ………………………………..

       (Name, sign & seal of Co.)

Address…………………………………



2. Signature …………………………. …   

Name ………………………………..

Address…………………………………

(On the letterhead of the Charted Accountant)

NET WORTH CERTIFICATE

The net worth should be computed either as per the format given below:
	Paid up Capital *
	

	Net worth calculated as follows:
	

	Paid up Capital
	

	Add: Reserve & Surplus (excluding revaluation

reserves)
	

	Less: Accumulated losses if any -
	

	Less: Miscellaneous Expenditure -
	

	Total Net worth
	


* Give details of capital issued after the date specified above.

This is to certify that the net worth of M/s ………………………………………………… as on …………….. Is Rs………………………….  (In Words).

It is further to certify that the computation of net worth is based on my/our scrutiny of the books of accounts, records and documents, is true and correct to the best of my/our knowledge and as per information provided to my/our satisfaction.

Name:








For …………………..









        Chartered Accountant
Place:

Date:

                                                                                                                                  Name:










M No.:










PAN

[On the letter head of the Banker]

FORM OF SOLVENCY CERTIFICATE  FROM A  NATIONALISED / SCHEDULED BANK

This is to certify that to the best of our knowledge and information M/s/Sri ……………

……………………………………………………………………………………………

having marginally noted address, a customer of our bank are / is respectable and can be 

treated as good for any engagement upto a limit of Rs………………..  

(Rupees………………………………………….………………………………………. ) 

This certificate is issued without any guarantee or responsibility on the Bank or any of 

the officers.

                                                                                                  ( Signature)

                                                                                                  for the Bank 

Note: In case of partnership firm, certificate to include names of all partners as recorded      

         with the Bank.

Example For submitting BG  & Solvency

As per Revised  Stamp Duty Act enforced by M. P govt.

(1)

IF BG value : Rs 100000/- (By Bank)

Stamp Duty : 0.25% of BG value subject to max amount of Rs 25,000/-

(Stamp Duty in this case 1,00,000*0.25% : Rs 250/-)

(2)

 Solvency = 10 times of BG value covering entire material value (By Bank)

Solvency in this case Rs 10,00,000/- 

For BG , IB Solvency, and networth certificate format and guidelines visit B2B site.
Example For submitting BG , IB , Networth & Solvency

As per Stamp Duty Act 2015 enforced by M. P govt.

(1)

IF BG value : Rs 100000/- (By Bank)

Stamp Duty : 0.25% of BG value subject to max amount of Rs 25,000/-

(Stamp Duty in this case 1,00,000*0.25% : Rs 250/-)

(2) 
IB Value not less than = 9 * BG value (notarized)

IB in this case:- 9*1,00,000= Rs 9,00,000 /-

Stamp Duty: 0.5% of IB value subject to minimum of Rs 500/- only

Stamp duty value in this case: Rs 9,00,000*0.5%= Rs 4,500/-

(If IB value is equivalent to Rs 500/ or less, IB stamp value shall be of Rs 500/-)

(3) 
Solvency = 10 times of BG value covering entire material value (By Bank)

Solvency in this case Rs 10,00,000/- 

 (4)

Networth Certificate not less than = 5 * IB value

Networth in this case:- 5*9,00,000= Rs 45,00,000/- (prepared by CA.)

(Please note that networth and CA certificate are two different format)

For BG , IB Solvency, and networth certificate format and guidelines visit B2B site.
GUIDELINES FOR SUBMISSION OF INDEMNITY BOND
1. Value of IB is equals to nine times BG value.                    
2. PDF format to be typed on the stamp paper.                                   

3. Seal and Sign of owner on all pages of IB.

4. Seal of Notary on all pages.

5. Stamp Duty:- 0.5% of IB value subject to minimum of Rs 500/-
    only (Notarized)

6. Validity should be at least 31st March of next year.

7. Name, Signature and Address of two witnesses on the

    Last page of IB.

8. Date of issue of IB to be mentioned.

9. No overwriting allowed. In case of whitener being used,

    Sign &seal of owner required.

10. IB should be renewed or extended one month in

      advance before the expiry date, and submitted to BHEL by one     

      month prior to expiry date.

11.  IB shall not be considered without Solvency & Net worth    

      Certificate 


For BG , IB Solvency, and networth certificate format and guidelines visit B2B site.
Seal of Chartered Accountant





          





          





          





          





          





          





          





          





          





          












